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Legislative Update 
 

 

 

Governor Rell Proposes Budget Compromise 

 

 
 

"PLEASE DELIVER IMMEDIATELY TO ALL CCM-MEMBER MAYORS, FIRST SELECTMEN, AND TOWN/CITY MANAGERS 

THE VOICE OF LOCAL GOVERNMENT 

For the most up-to-date news on legislative issues affecting municipalities —  
see CCM’s Legislative Action Center at www.ccmlac.org 

 

Today Governor Rell released a proposed budget compromise. The Governor's new proposal did not include detail 
on spending aspects of the budget, and proposed no additional cuts in municipal aid beyond what had previously 
been proposed (see enclosure for details on existing budget proposals). The Governor’s fourth proposed budget 
plan puts forth the following: 
 

• $520 million in additional spending cuts over the biennium 
• Sales Tax Rate reduced from 6% to 5.5% for all taxpayers—It is unclear whether the Sales Tax rate re-

duction would be accompanied by modification or elimination of existing sales tax exemptions.  
• Total elimination of the Inheritance Tax  
• 6.5% income tax rate for single filers making $500,000 per year – joint filers making $1,000,000 or 

more per year  
• Temporary 10% Corporate Surcharge, with small businesses exempt  
• Cigarette Tax increased from $2 to $3 per pack 

 
The Governor is asking the Democrats to also identify $520 million in additional spending cuts.  
 
Democratic Leadership held a press conference this afternoon to announce that there will be no session tomorrow 
so they may review the Governor’s compromise and take a hard look at the numbers.  Legislators may be called 
into session Friday or Monday.  
  
As negotiations move forward municipal aid will continue to be at risk, please keep the heat on legislators per yes-
terday’s Legislative Update. 
 
 
 
 
 
 

## ## ## 
 

For more information, please contact Barbara Rua (brua@ccm-ct.org), Gian-Carl Casa (gcasa@ccm-ct.org), or Jim 
Finley (JFinley@ccm-ct.org) of CCM, at (203) 498-3000. 

mailto:gcasa@ccm-ct.org�


Major State Grants To Towns and Cities:
FY2010 State Budget Proposals At A Glance

Grant Program FY2008 09
Governor 1st

Budget Proposal
Appropriations/ Finance

1st Proposal
Republican 1st

Proposal
Democrat (Vetoed)

Proposal

Appropriations
Committee 2nd

Proposal
7 30 09

Governor 2nd

Budget Proposal

Governor 3rd

Budget Proposal
7 30 09

Republican 2nd

Proposal
8 06 09

ECS $1.9 billion $1.9 billion* $1.9 billion* $1.9 billion* $1.9 billion* $1.9 billion* $1.9 billion* $1.9 billion* $1.9 billion*/**
Special Education $134 million $134 million $134 million $134 million $120.5 million*** $134 million $120.5 million $120.5 million*** $134 million**
School Transportation $48 million $48 million $48 million $48 million $48 million $48 million $48 million $48 million $48 million**
Adult Education $20.6 million $20.6 million $20.6 million $20.6 million $20.6 million $20.6 million $20.6 million $20.6 million $20.6 million**
Non Public School
Transportation $4 million $4 million $4 million $4 million $3.6 million $4 million $4 million $4 million $4 million**
Magnet Schools $121.5 million $135 million $154.3 million $135 million $135 million $151.6 million $151.6 million $135 million $121.5 million**
PILOT: colleges/hospitals $122.4 million $115.4 million $115.4 million $115.4 million $115.4 million $115.4 million $115.4 million $115.4 million $115.4 million**
PILOT: state property $80 million $73 million $73.5 million $73 million $73 million $73.5 million $73.5 million $73 million $73 million**
Pequot Mohegan Grant $93 million $86.3 million $61.8 million $86.3 million $86.3 million $61.8 million $61.8 million $61.8 million $86.3 million**
Town Aid Roads $30 million $22 million $40 million+ $30 million++ $22 million++ $40 million@ $27 million++ $22 million@ $30 million**/++
Local & District
Departments of Health $5.4 million $3 million# $5.3 million# $5.3 million $3 million $4.3 million $4.3 million $3 million $5.4 million**
DECD PILOT/Abatement $3.9 million $0 $3.9 million $0 $0 $3.9 million $3.9 million $3.9 million $3.9 million**
LoCIP++ $30 million $30 million $40 million+ $30 million $30 million@ $40 million@ $40 million@ $30 million@ $30 million@/**
STEAP++ $20 million $0 $10 million n/a $0 @ $10 million@ $10 million@ $0 @ n/a
Urban Act++ $20 million $30 million $0 n/a $30 million@ $0@ $0@ $30 million@ n/a
Clean Water Fund++ $90 million $90 million $65 million n/a $90 million@ $65 million@ $65 million@ $90 million@ n/a
Regional Cooperation $0 $50 million $100 million## n/a $50 million@ $100 million@ $100 million@ $50 million@ n/a
Additional Formula Aid $0 $0 $20 million+ n/a $0 @ $20 million@ $20 million@ $0 @ n/a
Resident State Trooper
Cost Increase to
Municipalities $0 $2.5 million@@ $0 (unclear) $2.5 million@@ $400,000@@ $400,000@@ $2.5 million@@ (unclear)

___________
BOLD = WHERE PROPOSALS DIFFER, THIS IS BEST FOR TOWNS AND CITIES AND THEIR PROPERTY TAXPAYERS.
* = Approximately 14.34% of this amount (approximately $271 million) is expected to be funded by federal ARRA State Fiscal Stabilization Funds and go directly to Boards of Education, reducing the state funded contribution

to ECS.
** = Republican 2nd Proposal "maintains current state aid to municipalities", according to Republican press release; however, no detailed budget has been released to date.
*** = The Governor’s Second Budget Proposal states, “additional ARRA funding for Title I and Special Education (IDEA) will (in the aggregate) more than offset reductions in education funding for students who are disabled

and/or disadvantaged”.
+ = As part of combined “municipal block grant”, funded with state bonds, that would provide municipalities with $40 million according to LoCIP, $40 million according to TAR and $20 million according to unemployment rates.
++ = State bond funded.
# = The Governor’s proposal would only fund regional health districts and would decrease amount of grants to regional health districts. The Appropriations/Finance proposal would fund a per capita grant of $1.85 for “full

time health departments that serve at least 50,000 people and for districts that serve three or more municipalities”. No funding would be provided for part time health departments under the Appropriations/Finance
proposal.

## = Not all details available, but $50 million in bonding would be available for regional projects and $50 million of state sales tax revenue would be segregated for regional incentives.
@ = Proposal did not include a bond package. Democrat/Appropriations Committee level of funding shown is based on Finance Committee recommendation. Governor level of funding shown is based on Governor First Budget

Proposal.
@@ = The Governor’s Proposal would require towns with resident state troopers to pay 85% of the cost of resident state troopers (rather than the current 70% paid), and a portion of fringe benefits associated with resident

state trooper overtime. Towns currently do not pay fringe benefits associated with resident trooper overtime. Rell’s proposal would thus result in a $2.5 million cost increase for towns over FY2009 baseline figure. The
Democrat proposal appears to increase municipal contribution by a smaller percentage of fringe benefits associated with resident trooper overtime than the Governor’s Proposal.

n/a = Not addressed in proposal. Proposal did not include a bond package.
CCM 8/10/09

THE VOICE OF LOCAL GOVERNMENT
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